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A. 


Present Law 


House Bill 


Highway Excise Taxes 


1. Extension of 
taxes and 
exemptions 


a. Extension of 


= a. Excise taxes are imposed 
taxes 


on gasoline and special motor 
fuels (9 cents per gallon), 
diesel fuel (15 cents per 
gallon), trucks and truck 
trailers (12 percent of retail 
price), heavy tires, and heavy 
vehicles. These highway excise 
taxes are scheduled to expire 
after September 30, 1988. 


(Revenues from these highway 
excise taxes are transferred to 
the Highway Trust Fund, as 
indicated in B., below.) 


b. Extension of 
eA ALI OU OL 


exemptions 


b. Exemptions are provided 
from the highway excise taxes for 
articles used by State and local 
governments, tax-exempt 
educational Organizations, and 
for certain other uses, including 
a 6-cents-per-gallon exempt ion 
from the highway fuels taxes for 
gasohol (fuels with a mixture of 
at least 10-percent alcohol). 
Exemptions other than for gasohol 
are scheduled to expire after 
September 30, 1988 (when the 
taxes expire); the gasohol 
exemption expires after December 
Si 1992). 


a. Extends current highway 
excise taxes for 5 years, through 
September 30, 1993. 


b. The present-law 
exemptions from the highway 
excise taxes generally are 
extended for 5 years, through 
September 30, 1993. The gasohol 
exemption expiration date is 
conformed to that for the other 
exemptions. 


Senate Amendment 


a. Extends current highway 
excise taxes for 4 years, through 
September 30, 1992. 


b. The present-law 
exemptions generally are extended 
for 4 years, through September 
30,7°1992. The present-law 
expiration of the gasohol tax 
exemption (December 31, 1992) is 
retained. 
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Present Law 


House Bill 


Determination of 
gross vehicle 
weight of 
certain trucks 
and trailers 


= —- 


IRS has ruled that additions 
by retail dealers of readily 
attachable parts (such as tires 
and axles) that reduce Gvw below 
the taxable weight threshold are 
ignored in determining tax 
liability for such vehicles sold 
after September 30, 1986 (Rev. 
Rul. 85-196 and Rev. Rul. 86-43). 


Rev. Rul. 85-196 and 86-43 
are not to apply in determining 
GvwW for first retail sales of 
trucks and trailers acquired in 
inventory by a retail dealer 
before January 1, 1986, 
continuously held in such 
dealer's inventory through 
September 30, 1986, and sold by 
such dealer after September 30, 
1986. 


Effective date.--Date of 
enactment. 


Senate Amendment 


No provision. 
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Present Law 


House Bill 


Highway Trust Fund 


1. Transfer of 
highway excise 
tax revenues to 
the Trust Fund 


2. Expenditures from 
Trust Fund 


a. Extension of 


Revenues equivalent to the 


Current highway excise taxes (see 


A.l.a., above) are transferred 
(appropriated) to the Highway 
Trust Fund for tax liabilities 
incurred through September 30, 
1988. (Amounts attributable to 
Pre-October 1, 1988 highway 
excise tax liabilities are to be 
transferred to the Trust Fund 
through June 30, 1989.) 


a. Amounts in the Highway 
Trust Fund are available, as 
provided by appropriation Acts, 
for making expenditures through 
September 30, 1988, authorized by 
law for Federal-aid highway 
Programs and certain mass transit 
programs. 


Extends the transfer of 
highway excise tax revenues to 
the Highway Trust Fund for 5 
years, i.e., for tax liabilities 
incurred through September 30, 
1993, and received through June 
30, 1994, 


a. Extends the Highway 
Trust Fund expenditure authority 


for 5 years (through September 
30, 1993), 


Extends the transfer of 
highway excise tax revenues to 
the Highway Trust Fund for 4 
years, “1.e., for tax liabilities 
incurred through September 30, . 
1992, and received through June 
30), 1993. 


a. Extends the Highway 
Trust Fund expenditure authority 
for 4 years (through September 
30), "1992')~ 
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